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INSTITUTIONAL ENGAGEMENT, LEGAL FRAMEWORKS,
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The article is devoted to the development of financial law in Ukraine, particularly its interaction
with international monetary institutions and its provisions for economic integration. The article
examines the significance of international financial cooperation in stabilizing Ukraine’s economy
and investment climate amid the ongoing war, as well as its role in fostering long-term economic
growth.

The article reveals the nature of Ukraine's relations with the International Monetary Fund, the
World Bank, the European Bank for Reconstruction and Development, and the European Investment
Bank, highlighting their contributions to Ukraines financial security and economic sustainability.
The financial and legal obligations of Ukraine within international agreements are analyzed,
particularly regarding domestic expenditure, public financial management, anti-corruption policies,
and financial governance.

Ukraine'’s compliance with the global anti-money laundering (AML) regime, the OECD tax
policy, and efforts to integrate into the EU financial governance system are explored as key factors in
enhancing financial credibility, attracting investors, and accessing international financial markets.
The role of international assistance programs in strengthening Ukraine s resilience to economic
shocks and supporting sustainable development goals is also examined.

1t is established that the incorporation of modern international financial practices into Ukraine’s
economic legal framework is essential for mitigating external risks such as economic wars, sanctions,
and financial instability. The study concludes that adapting these best practices will accelerate
Ukraine's economic recovery, promote sustainable development, and facilitate its integration into

the European Union.
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Problem Statement and Its Connection to
Important Scientific and Practical Tasks. The
above activities directly and critically link to
practical issues regarding the integration of Ukraine
in a singular financial market of the EU while, at the
same time, observing the impacts of these changes
on the development of financial law in the country.
In international relations and law, the question of the
financial dependency from one or more economic
regions is always troubling and particularly confusing
when asserting which region is the primary actor
in the investment. Aside from them, the country’s
economic system will significantly rely on the added
value from various foreign investments. learners
will often wonder why an economic region would
place themselves at such a risk. The answer perhaps
partially lies in the interdependence that has been
created by globalization. The contributors often
lose focus on the Ukraine aspect throughout this
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international web. Nonetheless, there are external
contributors, ranging from the IMF, World Bank,
EBRD, EIB and endless others, that have a direct
link with the country’s economy, especially with its
current war-hit condition.

The current study analyzes both the Ilegal
and practical aspects of Ukraine’s dealings with
international financial institutions. This research
draws on an understanding of the complex relations
between finance and law, as well as international law
in regard to post-war economies, which enhances
the existing body of knowledge. This work is also of
great importance to policymakers, legal practitioners,
and economists who formulate policies aimed at
achieving sustainable economic development, fiscal
transparency, and sound public financial management.

In regard to that, the commitment of Ukraine to
the structures of anti-money laundering (AML),
international taxation treaties, and some other
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reforms of the financial sector justify the need for
reliable legal support. The gradual development of
the jurisdiction is essential in achieving effective
integration into the international financial system. The
study investigates how financial law interacts with
national security issues and international economic
law, which is important for understanding the legal
and institutional changes needed in Ukraine for its
economic development.

Analysis of Recent Studies and Publications
Addressing the Problem and Approaches to Its
Solution. A variety of analyses and papers have
focused on the economic development of financial law
and the effects of international financial institutions on
the economies of individual countries along with the
integration of transitional economies into the world
financial system. Researchers have studied the role of
financial regulation and public finance management
in maintaining economic stability in post-conflict and
developing economies.

Important works in this direction include studying
the transformation of Ukraine’s financial sector in the
context of operational lending by the International
Monetary Fund, the World Bank, European Bank for
Reconstruction and Development, and the European
Investment Bank. More attention is paid to the
investment component of the financial assistance
programs after the provision of structural economic
reforms and ensuring macroeconomic stability. There
has been research done on Ukraine’s adoption of the
OECD tax policies, the impact of anti-money laundering
(AML) regulations, and the changes brought by the EU
Financial Regulations to National Policies.

Even with these notable contributions, there is
still some gray areas that require attention. First, very
little attention has been given to the legal frameworks
designed for managing Ukraine’s financial stability
and security in the long-term tenure within the context
of a protracted war economy. While international
Financial Institutions provide vital support in the
form of aid, the legal parameters, stipulations,
and requirements that come with such aid remain
unexamined.

Second, international and Ukrainian scholars
working in the field of international law have debated
on the effects of international economic law in
Ukraine’s economic sovereignty. Under the policy
framework of international financial cooperation there
are often stringent economic growth targets that must
be achieved by the borrower. The level of autonomy
that Ukraine has in negotiating such financial deals
without losing economic independence is an aspect
that requires more legal scrutiny.

Formulation of the Article’s Objectives
(Statement of the Task). This article seeks to
understand how financial law affects Ukraine’s
economic growth and its relationships with
international financial institutions, particularly from
the perspectives of economic integration and financial
security. The goal of the analysis is to identify the legal
relations that exist between Ukraine and international
financial institutions and their subsequent impacts
on the economic conditions of the country, the level
of foreign investments and its chances of joining the
European Union.

To study the Ukraine’s legal relations with
international financial institutions such as the IMF,
World Bank, EBRD, and EIB and the conditions,
obligations, and benefits of their financial assistance
programs.

To examine Ukraine’s financial, public
management, fiscal, and economic law, paying
attention to some issues of legislation concerning
openness, anti-corruption, and financial liberalization.

To analyze Ukraine’s international obligations on
taxation and other financial activities, including the
OECD’s tax policy, anti-money laundering (AML)
directives, and other regulations set by international
financial institutions of the European Union.

To assess the issue of the effect of financial law on
economic security of a country during wartime period
and under conditions of international restrictions and
geopolitical concerns.

Judging by Ukraine’s policies, one can determine
the country’s preparedness toward undergoing
complete alignment of its legal system with that of
the European Union and how this has affected modern
economic processes, including the growth of Foreign
Direct Investments (FDI) as well as the sustainability
of public finances in Ukraine.

This article seeks to fulfill these objectives and
as a result, provide a complete legal commentary on
a Ukraine’s financial history and an account of how
financial law can be used as a remedy for the blanket
instability and cooperation deficient world.

Main material. The Role of International Law in
Financing Development in Ukraine. The international
financial legal system is extremely important today
particularly for countries like Ukraine that face
complicated issues of politics, economic instability,
and security. Thus, in this part of this dissertation,
I will take a closer look at some of the facets of
Ukraine’s international financials relations and it’s
legal relations. This includes the cross border relations
of the country with the global economic system and
the international financial institutions and the legal

67



Bueni sanucku THY imeni B.I. Bepnancekoro. Cepisi: opunununi Hayku

ties of that country to the major international financial
organizations and the relations of Political Financial
Security to the state of Ukraine’s National Security.

Apart from this, it sheds light in the areas of
Ukraine’s strategies and mechanisms setting laws
toward international legal practices, especially in
the cooperation with the financial institutions, the
International Monetary Found, the World Bank,
the European Investment Bank, and other financial
organizations. Moreover, it attempts to put within
the state’s prerogative the place of Ukraine in the
overall scheme of the supranational regulation and
the rest of the world starting with the European
Union and Ukraine’s integration into the international
legal system and financial legislation. Additionally,
the problem is put with particular importance to
Financial Security, especially under the conditions of
the war that has been waged, as well as to the focus of
international sanctions, armories, financial security,
and economic security.

The legal aspects of these kinds of relationships
are crucial because they influence how Ukraine’s
financial policy operates and how able it is to respond
to external shock, maintain a stable economy, and
enjoy the confidence of foreign investors. Such
factors accentuate the necessity of the financial law
as a tool for protecting the economic and strategic
interests of Ukraine in the international environment
which is becoming more and more complex.

International financial policies of Ukraine are of
utmost importance in aiding its integration into the
world economy considering its war with Russia. Kiev
has to figure out how to recover, modernize, integrate
deeper into the European Union, all while adopting
a reasonable financial approach in partnership with
international financial institutions. How Ukraine
manages its relations with the global international
financial organizations such as IMF, World bank,
EBRD, and EIB is considered next. It also focuses
on the aspects of Ukraine’s external financial policies
such as economic globalization, international anti-
tax evasion agreements and multinational taxation
treaties.

Analysis of Ukraine’s Major Relationships With
International Financial Institutions Planes, Tasks,
Strategies, And Measures For Their Implementation

Ukraine’s cooperation with foreign financial
institutions is mainly due to its economic objectives
and geopolitical context. The most important of
these partners is the International Monetary Fund. In
particular, the Ukrainian economy receives financial
and technical assistance through the Special Drawn
Quota, and in return, Ukraine undertakes to implement
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a number of requisite reforms. These reforms pertain
to the consolidation of the fiscal balance, combating
corruption, and developing the financial sector.
The successful implementation of these programs
promotes economic stability and boosts confidence
of investment at the reform economic measures of
Ukraine. IMF support during the ongoing conflict is
also instrumental given that the financial aid provided
under such conditions enables Ukraine to primarily
meet its expenses. However, some may lament
over the lack of flexibility regarding the conditions
imposed. Nevertheless, such relationships are still
deemed important in the financial management of
Ukraine.

Source: IMF. “Ukraine: Financial Assistance and
Macroeconomic Policies”. International Monetary
Fund. ULR: https://www.imf.org/en/Countries/UKR

Similarly, The World Bank is also another core
institution in Ukraine’s finances, much like the IMF.
The World Bank helps Ukraine in more than just
financial aid; it contributes to Ukraine’s general
reconstruction, energy efficiency, and business climate
improvement agendas. The World Bank’s support
is pivotal not only to first aid Ukraine’s economy
but also to meet Ukraine’s big picture goals which
include infrastructure development and changing to a
market economy [1].

In addition EBRD and EIB have provided Ukraine
with loans and technical aid to improve the private
sector and aid in energy security. Both of them were
instrumental in financing projects in Ukraine’s EU
integration framework which included sustainable
energy and infrastructure development. Their
engagement is vital in ensuring Ukraine soes not
go bankrupt but can sustain the environmental and
business requirements set by other countries [2].

Considerations of Ukraine’s External Financial
Policy As Aimed At Integration Into Global Economic
Processes. Towards the end, the EU member states
should keep an eye on Ukraine’s europeanization.
The main aim of Ukraine’s external financial
policy is to gain access to the global economy as
comprehensively as possible. Due to Ukraine’s geo-
strategic position, this goal hinges on its projected
membership status with the European Union. Various
strategic financial reforms will have been undertaken
in Ukraine to ensure that the relevant Maastricht
economic criteria for membership are met. These
include fiscal discipline, anti-corruption, and the
presence of a functioning market economy.

A significant pillar of Ukraine’s policy is the
increasing focus towards foreign direct investment
(FDI). Ukraine has been undertaking activities to
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improve its investment climate by lowering Ukrainian
bureaucratic  barriers,  strengthening investor
protection, and deregulatory changes in the energy
and agriculture sectors. This corresponds to the
country’s greater goal of economic self-sufficiency
and the infusion of foreign capital, which is very
much needed for economic development in the longer
term [2].

Furthermore, the efforts made in public financial
management reforms has been one of the priorities.
Ukraine has established close collaboration with
entities such as IMF and World Bank in the
improvement of the public financial management
which aims to increase transparency, efficiency, and
accountability in the distribution of state resources.
These activities are consistent with the international
trend of increasing sustainability of public
financial systems and increasing CIVIL SOCIETY
participation.

Ukraine’s  Participation in  International
Agreements in Taxation, Budget Cooperation And
Prevention of Tax Evasion. Besides, Ukraine has been
pursuing international agreements in taxation within
the framework of the Organisation for Economic
Co-operation and Development (OECD) to improve
tax policy and fight tax evasion. The conclusion of
Double Taxation Avoidance Agreements (DTA) has
facilitated investments and trade across borders by
relieving business corporations from double taxation.
In addition, Ukraine has signed a number of treaties
for the purpose of preventing base erosion and profit
shifting (BEPS), which s very important for increasing
taxes collected domestically and preventing evasion
of taxes in foreign jurisdictions [4].

In addition, Ukraine deployed efforts in the EU
counteraction to tax evasion and money laundering.
Ukraine seeks to enhance its international financial
standing and curb the outflow of criminal proceeds
by adhering to the EU’s AML Directives and working
with the European Anti-Fraud Office OLAF. These
measures are of paramount importance not only
within the context of integrating to the EU, but also
for being able to restore the trust of international
investors towards Ukraine’s international investment
position [5].

Conclusions. International development finance
policy of Ukraine is a cornerstone policy that
supports wider objectives of economic development
and integration to the world economy. Through
these international financial institutions, Ukraine has
managed to balance its economy, undertake essential
reforms, and obtain the much needed finance. Those
financial instruments, in particular the IMF, World

Bank, EBRD, and EIB, serve to distinctly aid the
country’s balance of payments in meeting its short
term objectives and medium term growth targets.

In addition, Ukraine actively participates in
international tax treaties, budgetary relations, and
treaties aimed at preventing tax evasion which shows
its willingness to enhance its fiscal governance and
transparently. Such measures will support Ukraine’s
economic performance and improve its position
within the European and world economic systems.
While Ukraine pursues reforms and prepares to
become a member of the European Union, its
international financial policy will continue to play a
major role in the country’s economic survivability and
competitiveness, particularly in the years to come.

The research underlines the importance of legal
finances in the sustenance of Ukraine’s economy,
financial protection, and in the context of integration
to the Europe Union. Ukraine’s legal and institutional
activity with the international financial institutions
such as the IMF, World Bank, EBRD and EIB have
so far enabled Ukraine to retain macroeconomic
stability, foreign direct investments, and the essential
structural reforms that were needed.” Of course,
these interactions also have legal obligations and
conditionalities linked to them that which need to
be complied with international financial governance
principles.

Integration into Ukraine’s European Financial
System — Ukraine’s legal and financial reforms are
progressing at a rapid pace to meet the requirements
for EU integration, including the Maastricht economic
criteria, EU banking law, and international tax law.
The successful implementation of Ukraine’s financial
law alignment to EU directives will determine the
ability for Ukraine to gain full EU membership.

Challenges in the Governance of Financial Law —
Despite the ongoing reforms, there are still challenges
to overcome such as dependence on external funding,
slow adoption of EU legislation, corruption within
the financial system, and the rest economic impacts
of the W.Econm. Solving these problems will be
only possible. Adjusting the legal implementation,
training, and long term sustainable economy designs.
Considering the profound change trends in financial
legislation, economic policy, and international
relations, subsequent studies should aim:

Building The Country’s Post War Economy and
Legal Framework — When working on rebuilding
the economics of Ukraine, additional legal research
should address post war recovery plans outline
strategies for debt forgiveness, and long term financial
self sufficiency policies. Strengthening Financial
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Independence and Limiting Foreign Interference —
Proposed recommendations suggest focusing on FDI
opportunities to increase economic self reliance while
reducing the need for international monetary support.

Developing Financial Legal Instruments for
National Security — Given the financial aggression,
economic warfare, and sanctioning that is ongoing
within the conflict, Ukraine will have no choice but to
widen its legal methods of protecting against capital

flight and financial subversion while increasing
financial security.

This research makes it clear that financial law
significantly impacts Ukraine’s economic recovery,
demonstrates why legal cooperation at an international
level is necessary and ultimately, why EU accession is
critical. Ukraine can strive towards continual growth
by enacting further legal changes alongside honorable
compliance to international legal expectations.
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IeanoBa P.JO. ®IHAHCOBE ITPABO TA PO3BUTOK YKPAIHU: IHCTUTYIIMHA
3APYUEHHSI, IIPABOBA BA3A TA HIJISIXY JIO IHTEI'PAIIIl B €C YEPE3 MIKHAPO/IHI
OPTAHI3AIIIL

Cmamms npucesuena po3gumxy (iHancoso2o npaea Yxpainu, 30kpema tio2o 63aemMooii 3 MidCHapoOHUMU
Qinancosumu iHCMumyyismu ma noI0HCEHHIMU U000 eKOHOMIYHOT iHmezpayii. Y cmammi po3kpumo 3navenHs
MIICHAPOOHO20 (hiHaHC06020 cnispobimHuymea 011 cmadinizayii ekonomixu YKkpainu ma ineecmuyiinozo
KIiMamy 8 yM08ax GiliHU, a MAKo;C tio20 posb Y 3abe3neuenHi 00620CMpPOKO8020 eKOHOMIYHO20 3POCHAHHSL.

Poskpumo ocobnusocmi eionocun Yrpainu 3 Mixcnapoonum eaniomuum ¢ponoom, Ceéimosum 6Gankom,
€sponeticokum OAHKOM peKOHCMPYKYIi ma po3eumxy ma €8poneticokum iHeeCmuyiinum OAHKOM, BU3HAYEHO
ixHill 6necok y hinancosy beznexy ma eKoHomiuny cmitkicmo xkpainu. Ilpoananizosano ¢inancoo-npasogi
30008 ’3anHA YKpaiHu 6 Mmedcax MIidCHAPOOHUX Y200, 30KpemMad U000 0epicABHUX BUOAMKI8, YNPAGIiHHS
oeparcasHuMu QiHancamu, aHMUKOPYNYIUHOT NOAIMUKY ma iHAHCO08020 8PA0YBAHHSL.

Jlocriooceno sionosionicme Yxpainu enobanvromy pescumy npomudii eiomuganuio xowmie (AML),
nodamxositi noximuyi OECP ma ii 3ycunna wooo inmeepayii ¢ cucmemy inancogoeo epsaoysanus €C sk
Ko408i haxmopu niosuwjenns inancosoi 006ipu, 3anyyents iHEecmopie ma 0oCmyny 00 MIdiCHaAPOOHUX
Qinancosux punkie. OyiHeHO polb MINCHAPOOHUX NPoOSpaM 0ONOMO2U V 3MiyHeHHi cmilikocmi Yxpainu 0o
EeKOHOMIYHUX NOMPSCIHb MA O0CACHEeHHI Yilel CMALo2o PO36UNIKY.

3’aco8ano, w0 8npOBAOIHCEHHA CYUACHUX MINCHAPOOHUX (DIHAHCOBUX NPAKMUK ) NpPABOEY CUCHEMY
eKoHOMIKU YKpainu € HeoOXIOHUM OJis1 MIHIMI3AYTT 306HIWUHIX PUBUKIG, MAKUX K eKOHOMIUHI GIlIHU, CAHKYIl ma
ginancosa necmabinonicmo. Busnaueno, wo adanmayis yux HAUKPAWUX RPAKMuK CRPUAMUME eKOHOMIYHOMY
8i0HO6IeHHI0 YKpainu, 3abe3neuennio cmanoco po3sumxy ma inmezpayii 6 €sponeticoxuti Coros.

Kntouoegi cnosa: ghinarncose npago, Midchapooui 6antomui iHcmumymu, eKOHOMIYHa inmezpayis, Yxpaiuna,
ynencmeo 6 €C, deporcasni Qinancu, MBD, ceimosuil bank, ginancosa besnexa, MidCHApOOHi opeanizayii.

70| Tom 36 (75) N2 1 2025



